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,Q WH DIWILP DW Rl WH J GEDO LODORDOFUMY DAWMH HQG Rl LOMODARQDODMAMRQ
RQ DFKIHYIQJ 1 LQDQADOIQFOMRQ IQAHDVHG IRFXMQI RQ FAUHDWQJ ELRDG FRP P WP HQW
DP RQJ JRYHUOP HQWDXWRUMHY DQG [P SGP HOWQJ SRIAHV VR HOKDQFH DQG | DRQVDWM
DFFHW VR 1 LODOQRDOVHUYIEHY DQG SLRGXPW |RUD@VHI P HQW Rl VRAHW HQDE@ WHP \R

XVH WHVH VHFHY $GGMRQD@  IMHP SKDV] HG SLRYIGIQI GLYHUWH DQG LOQRYDWYH [ LQDQADO
VHUYIEHV DAGZ FRVW WURXJ K VHUYIEH SLRYIGHLY * XHVR IW P SRUBQFH ~ FRXQWIHV VRRN
LOMDWYHV VR GHYHRS D QDAWRQDA LQDQADAIQFOMRQ VADWAT\ RUHQDPAGY MDMRQ UHI XDWQJ
WP SOP HQIMRQ

- MIQ WH 1P HZRWN R GHYHBSIQ) D QDARQDO |IQDQADO IQFOMRQ VADMI\  WH
2 LI DQI] DMRQ |RU( FRQRP IF &R RSHIDARQ DQG' HYH®RSP HOW2 (&  HP SKDM] HG WDWHDFK
FRXQW VKRX@ VBNH LR DFFRXQMW RZ Q VSHALLIAMHV DQG ®RFDOFRQGIMRQV WH GIYHOR
ILODOADODM DR, DP RQJ LW A HQV DQG WH GHI UHH Rl GHYHBSP HOWQ IW 1 LQDQRDOHRRU

&ROMGHUQ] WH WM R [ LQDQADAQFOMRQ 1Q WH $UDE UHI IRQ IQGIFDRW/\VKRZ D ®&Z BIYHO
FRP SDUHG VR RWHUFRXQMHV Z RUTZ IGH Z M RQ® DERXW Rl DGX@WV 1Q $DE FRXQMHV

KRGIQI EDQNDAFRXQW DSSWR[IP DM® P IRQ $WDE SHRS®! 7KIVP HDQVWDW R

DGX@V DUH H FOXGHG I LRP |RWP DA LODQADADQG | LODQAQ] VHERV

' HVSIW WH QRWEHDE®! LOFUIHDVH 1Q DFFRXQWRZ QHUKLS 1Q P RS DE FRXQMHY EHVE HHQ
WHH LV D W QUIFDQWYDUDMRQ DP RQJ FRXQMHV ,Q SHAHQWIH RI

DFFRXQWRZ QHUKLS Z DV SDUAEXDWD KUK 1Q WH 8 QWG $WDE (P LDWV %OKWDIQ DQG

. XZ DWDW DQG UHVSHRRYHD  Z KIBH 1O <HP HQ ' NERXW 6XGDQ 0 DXUVBQID

&RP RWRV , DT DQG 6\ UD WH ILJ XUH GIG QRWH FHHG

7KLY YIMRQ Z [@FRYHUDQ RYHUYLHZ RI 1LQDOADAQFOMRQ W GHIQMRQ DQG IW 1P SRUBQAH
DV Z HODV WH WIW Rl [LQDQADOQFOMRQ L1Q / IE\ D, WZ L@DAR SUHVHQMMH P DIQ SIEaW/ RI

WH 1 DARQDO) LODOADQ QFOMVRQ 6WDWA\

SHTXLLHP HQW |RU$ GRSVIQJ D 1 DRQDO) LODQFLDO, QFOXVIRQ 6VWDVIAJ\ LQ $LDE &RXQWIHY $LDE 0 RQHVDU ) XQG
$ 6\XG\ RQ VKH 6VIDWA RI ) LODQFLDO, QFCXVIRQ LQ ViKH $ LDE 5 HI LRQ DQG ViH 5R®I Rl ) LODQFLDO7HFKQR®I\ LQ ( QKDQFLQJ , W-RXUQDO3 XEMVKHG E\
VIKH $ LDE %DONV' ) HGHLDWRQ , WXH -DQXDU




2 YHUYLHZ Rl ) LODQFLDO, QFOXMIRQ

) LODQADAQFOMRQ [ LWMDSSHDUHG DVWH RSSRVW R 1LQDQADCH FOMRQ 1Q IODWXG E\

/ H\ VKRQ DQG 7KWWRQ | LQDQADOVHWIFHV 1Q 6RXWHLD (QI@QG IRMZ IQ) WH FRVXWH RI D
EDON WDWH | HPAYHD @ WG WH GFDOUHMGHQW DAFHW VR EDONIQ) VHUMEHV  ,Q WH
WP 11ODQADO LOFOMRQ ZDV XVHG P RWH ELRDGO |RU WH IUAWWP H VR GHVRUEH \KH
GHMLP LODQW RI LQGLYIGXDY DFFHW R DYDIOE®! | LQDQRDOMHUYIEHV

+HH MY QHFHWDU VR GMAQI XIVK EHVE HHQ  YROXQU DEDQGRQP HQWILRP VHHNIQJ VR X\H
| LODQADOSLRGXPW DQG VHUYIEHV GXH VR OFN Rl QHHG RULQWMUHVIWDQG QRQ XVH LHVXGAQJ |LRP

XQDYDIDELON RUXQDI | RUGDELDN

) LODQADOIQFOXMRQ | RFXVHV RQ WRWH Z KR KDYH EHHQ H FOXGHG RUP DUIIQDA HG DIP L1QJ R
ILQG Z D\ V VR RYHUFRP H WH | DRVRUY WDWFDXVH VXFK H FO(MRQ 7KLY P HDQV WDWWRVH Z KR
KDYH YROQWU® FKRVHQ VR H FOXGH WHP VHOHV ILRP XMQJ [ LQDQADOSIRGXPW DQG VHEHV
DUH QRWWH SUP DU FROFHLD 2 Q WH FROADUY  HIIRUV Z L@EH P DGH VR FUHDW P HRKDQIVP V
DQG VROMRQV VR RYHUFRP H WH EDUIHY SUHYHOWQ) WHU HOM LR WH 1RUP DOILQDQADO
VHRARU

7KH * KDV DGRSWG |LODQADOIQFOMRQ DV RQH Rl WH P DIQ SIap/ Rl W [LQDQADODQG
HFRQRP LE GHYH®SP HOWDIHQGD 7KH : RUT %OQN KDV DOR FROMGHHG WH H SDOMRQ R

I LODOQFADOVHUYIEHV DQG WH | DAQAMRQ RI DFFHW | RUD@WHI P HQW Rl VRAHW DV D I XQGDP HQBO
SIAULQ WH 1LJ K\WDI DIOWAH WHP H SRYHUV DQG LQ SLRP RWQJ VKDUHG SURVSHUW

B6L0FH PRHWDQ  FRXQMHV KDYH H SUHWHG WHU UHDGIQHW R H SDQG | LQDQADO
IQFOMRQ DQG RYHU  FRXQWIHV KDYH EHIXQ GHYH®SIQJ QDAWRQDOVWDWMYI [HV |RU 1 LQDQADO
IOFOMRQ 0 DD\ MD Z DV DP RQJ WH [ LWAMFRXQWIHV 1Q WH Z RUTS VR GHYH®RS DQG [P SGP HQW
QDARQDO! LODQADOIQFOMRQ VADW IHV 1Q DIP 1QJ VR VKUWILRP \VFDWMUHG HIRUV DQG
LOGLYIGXDAQMDAWYHY VR D XQUIHG 1 LDP HZ RUN WDAWHGXPHY FRW

,QGID Z KIFK IHSUAVHQW DERXW Rl WH J REDOSRSXOMRQ L FRQUGHHG RQH Rl WH P RWV

VXFAHW XOFRXQMHV 1Q WH Z RUTS 1Q LOAHDMQI WH DM RI 1LODQADOIQFOMRQ GXUQI WH
SHURG ILRP DP RQJ DGXOV \RDERXW  1Q

7KH ( XURSHDQ &RP P MRQ




,Q WL FROM W WH : RUT %DON * LRXS OXQFKHG 1O WH * REDO3WRIWP [RU
+ DUDHWMQJ , QQRYDMRQ WILRXJ K 8 QLYHWDO) LQDQADOS FFHW  Z W DQ DGGIMRQDOIRFXY RQ
LOQRYDWYH SD\ P HQWA VIMP V DQG UHVIBOSD\ P HQW

6HYHLDOLOMLODARQDO LOVMAIMWMRQY VXK DV WH &RQUXGIDWYH * LRXS VR $\WIMAWH 3RRU
&* $3 DQG WH , QMUODMRQDO) LODOFH &RISRUDARQ ,) & DOR DERSWG SR DP V DIP HG DW
SWRP RWQJ | LODQADAQFOMRQ

BXEVHTXHQWD GXUQJ WH*  / HDGHY/ 6XP P IMRQ $XJ XW P HP EHU FRXQWMHV
FRP P IMMG \R H SDQGLQJ 1 LODQADOIQFOMRQ J RED® DQG UHDHILP HG WHU GHGIFDARQ \R
GHYHRSIQI WH 3UQASENVIRU' LI VO LODQADQ QFOMRQ

7KH : RUT 9%DQN IRU IW SDUNV FROVUGHHG LODQADOIQFOMRQ D NH GUYHU 1O LHGXAQJ

SRYHUWV DQG IRWMUQI SLRVSHUW DQG VHWDP EMRXV JREDOVIBL HW VR H SDQG 1L.QDQADO
IOFOMRQE\ WH\ HDU

7KH DGRSVRQ R QDAWRQDO! LODOADOIQFOMRQ VADWI LHV E\ - FRXQMHY VHUHV DV D VARQJ

GUYHU IRU WH GHYHBRSP HQWRI 1LQDOADO GU MDMRQ  WBFRP P XQIEDWRQ WIFKQR®J LHV

FRP SHAARQ DQG WH HGXFDMRQDOGIYHOR! LOGIVIGXDEY 7KLV 1Q WD GDGV \R [QRHDVHG
LHRWP VDQG SWRI UHW Z IWIQ WRVH FRXQWHV

,Q SDUD®IO P RWH WDQ D QXP EHURI J REDOI LODOADOIQWAMWRQY NRIOHG WH $@DQFH |RU
) IODQADO, QFOMRQ $), DQG RYHU  GHYHBSIQI FRXQWHV FRP P MMG VR WH 0 D\D

" HFOUDMRQ  SGIGI LQU VR HQKDORH 1 LODQADAQFOMRQ Z IWIQ WHUQDWRQV

' HILOMRQRI ) LODQFLDO, QFOXVIRQ

7KH*  DQGWH$@DQAH | RU) LODOADQ QFOMRQ $), KDYH GHILOHG [ LODQADAQFOXMRQ DV
( QKDQAQJ DFFHW VR DQG XVDIH RI [LQDQADOSIRGXFW DQG VHYFHV E\ D@VHIP HOW R
VRAHW IQFOXGIQJ P DUILQDT HG DQG SRRUJWRXSV 1Q D P DQQHU WDWP HHW WHU QHHGV
SWRYIGHG | DIUD WDQVSDUHQWD  DQG DWHDVRQDE®! FRW

$ARWGIQI VR WH MIOWHSRUAE\ WH $LDE 0 ROHVBU ) XQG DQG WH &RQUXGIWYH * LRXS R
$VWMAMKH 3RRU &* $3  WH FROFHSWRI 1 LQDQADOIQFOMRQ UH HWYY VR HODE@Q) LQGLYIGXDY
IOFOGQ] ®Z IOFRP H HDUOHY DQG EXVIOHWHV  IOFOGIQ) WH WP DMV ROHV R
HIHPAYHO DFFHW DQG EHQH W DMUHDVRQDE®! FRW ILRP D Z IGH IDQIH RI KLJK TXDOW
IRUP DOILODQADOVHWIEHY SD\ P HOW WDQVHY \DYIQIV FUHGIW IQVXWDQRH HW 7KHWH
VHUYLEHV VKRX@ EH SURYIGHG UIHVSROME® DQG VXWEIQDE® E\ D YDUHW RI [LQDQADOVHUYIFH
SWRYIGHW RSHIDWQJ Z IMKIQ DQ DSSLRSUDM G DADQG LHI XOWRY 1LDP HZ RWN




P SRUDQFHRI ) LODQFLDO, QFOXMIRQ

) LODQADOIQFOMRQ FRQMEXWV VR P SLRYIQU JURZ W RSSRUMQMHY HOKDQAQJ 11.QDQADO
DQG HARQRP IF WEEION DQG DRKIHYIQ) VRADOMWEH E\  WHGXAQJ LQFRP H LQHTXDOW

FRP EDAQJ SRYHUWV LQRUHDMQ) HFRQRP LEZ HOEHQJ DQG FUHDAQJ NRE RSSRUMQMHY

,V\DOR VXSSRUNV WH DRKIHYHP HOARI QIOH RXWRI WH VHYHQMHQ 8 QWG 1 DARQV 6XLQDE®H
' HYHRSP HQW* RDY 6' * V IRU IRUHP RWADP RQJ WHP  SRYHUN LHGXPURQ WH ILJ KW
DJ DIOWAKXQJ HU DQG WH FLHDMRQRI P RUIHHP S® P HOWRSSRUMQMHY

1 XP HRXV H SHUHOAHV 1QGIFDW WDWIP SIRYIQJ WH TXDOV RI 1LQDQADO WHWYIEHV DQG
IDAQMMOQ]  LIQANGXDY DAFHW VR WHP SLRP RWM HT XDORSSRUMXQWHY DQG KHS HP SRZ HU

WH SRRU Z RP HQ DQG\ RXW( VR FDUW RXWIKHUVP D@SURGXPAYH LOYHR HOW 7KLY 1Q LD
LDIVHV SLRGXPAMW  LQPUHDVHY FRQVXP SWRQ DQG VAP X@WV HFRQRP LE DRRYMW

/Q J HOHDOWH P SRUEQRH Rl 1LODQADOIOFOMRQ KDV D M QULLEDQMP SDRARQ WH QDWRQDO
HARORP\  LHOPWMG Q W DELONV \R JHQHDW [P SRUBQWH IHFW RQ HFRQRP IE JIRZ WK

IOFRP H GMMEXWRQ WH WEEION Rl WH 1LQDOADOM WP DQG WH HDWH Rl DFFHW \R

[LQDQADOHEHY GXUQJ WP HVRI FUMV DV RXWIRHG EHBRZ

,P SDPVRQ ( FRORP LF * LRZ VK

7KHWH LV D J UHHDWGHDOR! VAHQWILE HYLGHQPH SLRYIQU WDWI LODQFH FRQMEXWMV \R HFRQRP LE
JIRZW 0DQ WXGHV KDYH GHP ROMADMG WLV IHDMRQWKLS DWWH GYHORI FRXQMHV

VHRRW/ FRP SDQIHV DOG KRXVHKR@V XMQJ YDURXV HARORP HWE P HKRGV

) LODQFIDOGHSW. KDV EHHQ WKRZ QR GUYHJWRZ W WH KL KHUWH LOGIFDVRUY/ RI 1LQDQADO
GHYHBRSP HQWWH P RUH WL IV DAWRADWG Z IMK LHDWYHO KL KHULDMVRI * ' 3 JURZ W

) LODQADOLQFOMMRQ DIIHPW JURZ W WULRXJK VHYHIDORKDQOHY ) LODQAQ! FROMEXWV R

HFRQRP LF JWIRZ W E\ P RELQ] IQJ VDYIQJV DQG | XQGV DQG FKDQOHIR) WHP  LOWR LQYHWR HQW
LOMDWYHY Z MK YDU LQJ GHI UHHV RI UWN , WDOR GLLHPW UAVRXUAHV VRZ DUG WHIURSWP DOX\H

LOWH P RMSLRGXPAYH VHRRLY/

0 RURYHU [LQDQADO IQFOMRQ HOWXUHV WH P RQVRUQI RI IXQGV 1Q WLV GRP DIQ DQOG
SURYIGHV VRRE WDVKHS P W) DWW UM\

7KH VRXUFH EH®Z SWRYIGHV D FRP SUHKHQWYH WHYIHZ Rl WH 1QGIQIV R WHVH WXGIHV /HYIQH 5 HWDO ) LODQADO
,OMP HGIDWRQ DQG* LRZ W &DXVD@V DQG &DXVHV -RXUQDCRI 0 ROHVBU ( FRQRP LEV




,P SDPWRQ, QFRP H' DMWULEXVIRQ DQG 3RYHUN D@HYLDVIRQ

) LODQFH DOR KHSV P SIRYH LOFRP H GMMEXWRQ DQG UHGXFH SRYHUV WURXJK VHYHUDO
KDQQHY 7KH HARQRP LE J LIRZ W LOPUHDVH WIDWUHVXAV I LRP WH GHYHBSP HOWRI 1LQDQAQY

LOVAXP HQW GDGV VR KL KHU LQFRP H GIYHY DQG WH FUHDWRQ Rl QHZ VRXUAHV Rl LOFRP H

) LODQADOIQFOMRQ Z [@DAR FRQMEXW VR SLRYIGIQ) HTXDORSSRUMQMHV 1RU ERW WH
EXVIQHW VHRRUDQG KRXVHKR@V VR DFFHW | LQDQAQ]

0 DQ WXGIHV KDYH SLIRYIGHG HYIGHQFH Rl D LHDMRQWKIS EHVEZ HHQ WH GIYHY Rl 1L.QDQAQJ

DQG FKDQI HV 1Q VRADOHT XDV DQG SRYHUNV  VKRZ IQJ WDWI LODQRDOGHYHBRSP HOWKHSV
LHGXFH SRYHUW DWV 7KH DYDI@EION Rl [IQDQAQ) DQG LODQADO VHMEHY R D@
VHIP HQW Rl VRAHW DQG EXVIQHW VHRRY/ SO\ VD NH LR®! 1Q DGGHWMQI XQHP S®\ P HOW
MXH DQG DFKIHYIQ] P RUH LQFOXAYH DQG VXWWRIQDE®! HARQRP IF JWIRZ W 7KLY VKRX@ EH
FROVGHUHG D P DNRUFRQFAHLD | RUHFRQRP LE SRTF\ P DNHWY DQG GHAMRQ P DNHW/ LQ D FRXQW

@H /IE\D ZKIFK WXITHY ILRP KLJIK XQHP S® P HQWWDWA SDUAEXOUD DP RQJ \ RXQJ

SHRS®!

(11 LFIHQR\ DQG 6VDELOW RI VIKH ) LODQFLDCB\ \WIAP

,P SLRYLQU WH BIYHOR! 1 LODQADAQFOMRQ WULRXJ K WH Z HOS@QQHG H SDOMRQ Rl WH X\H
Rl IRWP DOILQDQADOVHIYIFHV DQG SUIRGXFW FRQMEXWV VR HOKDQAQJ 1 LODQRDOMBELDN

0 DQ. WXGIHV KDYH IRFXVHG RQ H DP 1QIQJ WH UHDMRQWKLS EHVE HHQ WH GIYHOR! 1LODQADO
LOFOMRQ DQG WH WEELON Rl WH EDONQI VHRRU

7KH UAVXOV Rl WHVH WXGLHV LQGIEDWIG WDWKLI KHUGIYHY Rl [LQDQADOIOFOMRQ FROMEX\WM
VR EHWHUI LODQADOWBELDN |RUFRP P HUADCEDQN\Y HVSHAD® 1Q FRXQMHV FKDUDRMU] HG E\

VRXQG LOVWMARQDOT XDON/

7D HAWQJ DQG DWMDPAQ) D @U H QXP EHURI FIHQW KHSV EDQNV VHEXUH DQ DEXQGDOFH R

®Z FRAMHBIOGHSRW Z KIFK 1Q VXD | DADMMY WH SLRYMRQ Rl P LFURI LQDQFH DWERZ HU
FRWY DQG LHGXFHG UMV - SDUAEXDUD Z KHQ VXSSRUMG E\ P RGHUD WIFKQR®J\  SROQAFDO
WMEELON DQG WH UXGIRI @Z

%N 7 HADO 5HDAKLQJ 2 XW$FFHW R DQG 8 VH Rl %DQNQI BHUYEHV $FLRW &RXQWHY -RXUQDCRI ) LQDQADO( FRQRP [FV

$KDPHG O O  ODQN 6 . V) LODQADO, QFOMRQ * RRG |RU %DQN BVIELDN" , QMUDDARQDO( YIGHQRH -RXUQDORI
(FRQRP IE%HKDYIRU 2 LI DQI} DURQ




0 RURYHU |L.QDQADO IOFOMRQ HQKDQPHV FRP SHWARQ DP RQJ  1LQDQADO IQWAIMWRQY E\

GLYHUAL\ 1QJ WHU 1 LODQRDOSLRGXPW DQG VHUIEHV DQG P SLRYIQI WHU TXDOW 1Q RUGHUWR
DWADRAD @LI HUFX\ARP HUEDWH

2Q WH RWHU KDQG |1LQDQADO GHYH®RSP HOW FROMEXWVY R WH VSHHG RI 1LQDOADO
WDQVDPARQV DP RQJ YDURXV HARQRP IF DRRY/ SXEQE DQG SUYDWM LOMIMMRQY FRP SDQIHV

DQG AWHQV  HQVXUQI WDW I LQDQADO VHYIFHV DUH GHIYHLHG TXIEN® DQG DIH HDVO®

DFFHWEE®! ) LRP DQRWHUSHW/SHAWYH 1 LODQADOGHYHBRSP HQWDOR HOKDQRHV WH HI I LEHOR

Rl WDRNQJ 1 LODQFRDOWDQM HYY DQG WHQI WHQV 1 LODQRIDORYHUAI KWAR FXLE. 11QDQADODQG
DGP LQMADWYH FRUXSWRQ DVZ HGDVP RQH MXQGHUQI DRAYMHY

$AKIHVIQ) KK WDWAV Rl 1LODQADOILOFOMRQ LV 1XQGDP HOB@® MONHG VR WH H MMOFH RI D
\WBE®! DQG Hi | LAHQWBU DADQG IOWAMWRQDCHQYLILRQP HQW

1 XP HIRXV WXGHV UHVHDUK EDVHG RQ GDVB ILRP FRP SDQIHV DQG VP DOEXVIQHWHY KDYH
VKRZ Q WDWFRP SDQIHV RSHUIDAQJ LQ FRXQWIHV Z W DGYDQPHG | LQDQRDOA VWP V| DFH [ HZ HU

AKDBIQIHY 1Q DAFHAWQI IIQDQAQ) DQG WDW EDQNW RSHIMQJ 1Q DQ HOYILRQP HOW
FKDUDPWMU] HG E\ WH UX®1 Rl @Z DQG FROWDPAHQ RUAHP HQWZ L@KDYH J UHDWU | Bf LELOWV 1Q
GLYHUAL\ 1QJ 1LODQAQI RSWRQV Z KIBI BRZ HUIQI FRW DQG UMV

) LODQFLDO, QFOXMIRQ DQG , W', P SDPWRQ $ FFHW VR ) LODQFLDOBHUYLFHV ' XUQJ
7P HVRI &UMYV 3DQGHP LFVDQG: DU/

. W WH EHILOQIQJ Rl DQGWH\VSUDGRI WH&2 9,  SDQGHP LF WH [P SRUBQFH R

EDOQIQJ JDWHUQIV DQG P DQWIQIQ) VRADOGMBQAQ) VR DYRIG WH UW Rl LQIHPARQ
EHFDP H FBDU : H \DZ WH P DVRU FKD@IQJ HV IDFHG E\ DXWRUMHV 1Q VRP H FRXQMHV 1Q
1P SGP HOWQJ WHVH SUHIDXWRQDUY P HDVXUHV J LYHQ WH QHHG VR J DWHULQ | LRQWRI EDQNV
DQG $70 V1Q FRXQWHV VXITHUQJ ILIRP &Z GIYHY RI [LQDQADOMAKQR®I\ XVH DQG GLLILEX@V

DFFHVWMQJ  [LQDQADOVHUYIEHV 7KLY FRX@ KDYH EHHQ DYRIGHG XQGHU D P RGH.Q 1LQDQADO
VWP WDWUHTHY RQ WH XVH Rl HBIPARQE WDQV HY DQG HBPARQEE SD\ P HOWFDLGEV |RU
VKRSSIQJ FRP P HIADCH FKDQIH DQG VHUYEH SXUSRVHV

) HDU/ Rl WH VSUHDG RI HSIGHP LFV DQG YLLKVHV DUH DOR H SHAMG VR BDG VR D GHRIOH 1Q WH

XWH Rl SDSHU P RO EDONQRWV 7KLV GLJ MO GHYH®RSP HQWZ L@ KHS VXSSRUNVP DUV
VROMRQV DQG LOMODWRQDOIOVMMRQY DUH DOR Z RINQJ VR SLRP RWM 1 LODQADOIQFOMRQ
DQG DRKIHYH VX\WBLQDE®1 GHYHBRSP HOA RDY

* RED® P DO KHDOM DQG VRADOKDEIW KDYH WKUWG IRGRZ Q] WH RXVEUDN Rl WH

FRIRQDYLLXV 7KLV IV DOR WH FDVH Z WK 1LODQADOEHKDYIRU Z KIEK IV H SHAMG R HYROH

VRZ DUG WH DGRSMRQRI QHZ P RUH HI I LAHQWDQG GMW KDLP | XORRY




' HP DQG | RUH Z DI@W DQG WP DUBKRQH DSSTEDMRQV LV H SHAMG VR IQFUHDVH DQG WH &2 9,
SDQGHP IE Z LG DFFHBLDW Z KDWSUYDW VHARU FRP SDQIHV KDYH 1DIGBIG VR DRKLHYH IC

LOFUIHDVIQJ VRAHVMBODGRSMRQ Rl VP DUASD\ P HOWWMROMRQV ,Q WH FDVH RI /IE\D  IWDSSHDU,
WDWWH VXSSO RI DGYDQRHG | LQDQRDOVHYEHY VAGRHY QRWHI I HPRYH® NHHS SDFH Z W WH
JWRZ Q) GHP DQG |RU GLJ WMZOI LODQADOSD\ P HQWP HRGY VXFK DV WP DUNDSSTEIMRQV RC
P DWBKRQHV DQG GL MICSD\ P HQW YID SUHSDIG DQG FLHGIWFDLGY

) LODQFLDO, QFOXVIRQ | LRP VIKH 3 HUWVSHRVIYH Rl &HQWDOYDQNV

7KH %DQN | RU, QWUDDARQDOSHMBP HQW LQGIFDWY WDWP DQ\ - FHQWDOEDQNY EHTHYH WDWWA
1P SRUBQMR LOFXGH | LODQRDOIQFOMRQ VWADW LHY Z IMIQ WHU P DQGDM DERXWKDO Rl Wi
FRXQWHY WDWKDYH QRWGHYHBRSHG D VWDWI\ | RUIQDQADAQFOMRQ H SIQHG WDWIKHH LV T
QHHG VR GHYH®S D FBDUMADMI\ | RUI LQDQADAQFOMRQ 1Q WHUFRXQMHY DQG LQ | DFWFHWD
EDQNV FDQ LOMUYHQH RQ DOBIYHY VR GHYH®RS D FGDU DI HQGD | RUILQDQADOIOFOMRQ  DQG FIX
DWHW DQG P HDVXUH [LQDQADAQFOMRQ 1Q WHU FRXQWHY DQG GHYHERS AWDWA] LHV RUSRTAH

VR GHYH®S | IQDQADAQFOMRQ DQG WHQ P SGP HQADQG P RQMRUVXFK SRIAHY 7KH 9%DQN IRL
, QMLODWRQDOSHWBP HQW HVAP DWIV WDWDERXW Rl FHQWDOEDQNY GIMF&RVH VRP H VSHALLLE
VRSIEV LHDWG R 1LODQADOLOFOMRQ VR WH J RYHUDP HQW SDUIDP HQW RU VR WH QDWRQD

ILODQADAQFMRQ FRP P WH RUFRXQRO DQG 1Q VRP H FDVHY GIVFRVXH Rl LODQADAQFXMRG
1O SHURGIF LHSRUV 1Q WH IRWPP Rl GDVd RUSRIR\ DQDOMY $Q LP SRUBQW HDWIUH Rl [LQDQAD

LOFOMRQ LV WDWKDO RI WH AHQAMOEDQNV VXUYH HG 1QGFDWG WDWWHU RSHIDWRQV Rl

I LODQRDAIQFOMRQ DUH GHRHQADT HG SLRAHWHY Z 1K VHYHIDOGHSDUR HQW DQG XQW GHDIRJ
Z W GLLIHHQM HDW(LHV Rl [LODQADOLQFOMRQ ,Q VRP H FRXQWHV J RYHLOP HOW HWEEQK [
FRP P MWWH UHVSRQUE®! | RU 1 LODQADOLOFOMVRQ WDWLY VXERUGIODWM VR WH PHQWDOEDQN VXK
FRP P WWHV FDQ Z RN RQ [ LQDQADAQFOMRQLQ D P RUH I RFXVHG P DQQHU DQG WDIVH

DZ DUIHQHW DP RQJ YDURXV SDUAHV DQG WINHKR@HY/ DERXWWH [P SRUBQWIRU [LQDQAD
LOFOMRQ DQG FHOWDCEDQNY FDQ FRQMEXW VR LDIMQI WH GIVHCR! 1 LQDQADAQFOMRQ WILRXJ K
WUHH P HMRGY GHYHBSIQ 1IQDQADO HGXFAOMRQ  VXSHUYIMQJ  1IQDQADO VHUYIFHV  DQC
VXSSRUAQJ LOMDWYHV VR LW LDWA VHI P HOW Rl VRALHW WDWGR QRW HWILOQDQRDOHUYLEHV

,Q J HQHUDO FHQWDCEDQNY KDYH WH FDSDAW DQG DXWRUW VR GHYH®RS 1 LODQADCHGXFDWRQ DQC
FRQVXP HUSIRWIPARQ DQG WLV FDQ EH DFKIHYHG E\ VSUHDGQJ 1 LQDQADOHGXFDARQ \WRQGDLG
DQG GMHP [QDWQ] FBDU LQIRLP DARQ WDWKHSY SIRWIPWXVHYY RI 1LODQRADOVHUYEHY WLV IC

SDUAEXOU IV D NH  IDRARU 1Q VXSSRUMY  1LODQADO IOFOMRQ ) LODOQADO HGXFDMRQ  KHS\
LOGYIGXDY




XQGHUARQG WH EHQH W WDWDFFXH \R WHP [LRP WH XVH Rl GLJMBOSD\ P HQW DQG EDQ!
DFFRXQW Z KHQ DFFHWQJ 1 LQDQADOHUYIEHV

&HOWDOEDQNV DUH UHVSRQME®! |RU VXSHYIMQI DQG FRQAWR@QJ EDONQJ IQWAMWRQY DQC
WILRXJ K WHUVXSHUYMRY URGIWH Z L@EH DEGI R

FROMEXW VR H SDQGQJ WH ALF®! Rl [LQDQADOIQFOMRQ E\ HBEQKIQI D FODU JHQHD
ILDP HZ RN IRU SIRYIGIQJ 1LQDQADOVHWYIFHY DQG HQVXUQI FOUW RQ KRZ R REVDIQ WRW
VHUYIEHV ) RUH DP S® FHQADCEDQNV LQ ( XURSH DUH FXUHQWD 1Q WH SLIRFHW RI P SGP HOWQU
WH (XURSHDQ ' WHAWYH VR FRP SDUH FRP P DMRQV LHDWG VR SD\ P HOWVHUYIEHY  DQG W
GLLHPAYH LV @NHO VR BDG VR J REDOGHYHRSP HOWQ [ LQDQADCSD, P HQWWHUYLEHV VIR DI P HQW
DQG 1Q WH FDVH Rl GHYHRSIQI FRXQMHY WH H SHUHQFH RI WH 0 REL®I SD\ P HOW Vi VWP IC
. HQ\ D LV FROMGHHG D GMAQI XIVKHG P RGHOLQ XMQJ WH P REL®I DV D JDWZ D\ VR 1LQDQAD
VHUYIFHV KDV KHSHG H SDQG WH EDVHRI 1 LODQADAQFOMRQ

UDVHG RQ WH %DQN | RU, QMLODWRQDOSHWBP HQW VXUH RQ WH REMIPWYHY WDWAHQWDCEDQN
Z DOMR DFKIHYH WKRZQ IQ )LUXWH D WUWRXIJK WH H SDOMRQ Rl 1IQDQADOIQFOMVRQ
EHFDP H FGDU WDWAHQWDOEDQNY FROMEXW SUP DU® WURXJ K 1LODQRADOLOFOMRQ VR DRKLHYF
SIRWIPMRQ Rl 1LODQADOMELON LOFUHDVH WH HIIEHQR. Rl SD\P HOMA VWP V' GHYH®S WK
IXQPUARQ Rl WH 1LODQADOM VMP  SIRWPWFRQUXP HY/ Rl [LQDQADOVHWEHY 7KHIHRWH P RV
FHQWDO EDQNV EHTHYH WDW [ LODQADO WREIDN WHTXIWHY ZRINQI VR GHYH®RS FODU DQC
WDQVSDUHQWSD, P HOWM VWP V VR GHYHRS LW 1LQDOADOI XQPARQ DQG SLRMPWFRQUXP HW/ Rl
I LODQADOVHWIFHY 7KH LR®I R FHQADOEDQNY 1Q SIRWPAQ) 1 LQDQRDOWRELDN FDQ FRQWEXW
W QULIFDQWD VR 1LODQADOIQFOMRQ 7KH P RUH HILAHQW DOG WEE® FHQWDOEDQNY SHURLP
WHUIXQPARQ WH P RUH WRE®! DQG | LODQAD® WIE®! WH FRXQW IV DQG WH P RUHWH EDVHRI
| LODQFLDOLOFOMRQ LOFUHDVHY VR WDAMWH] FOXGHV QR RQH 1O VRAHW 7KHHRWIH WH KL KHUWF

GIYHOR! 1LODQADOIQFOMRQ 1Q VRAHW WH P RUH EHQH W IMZ LOEUQ]  QRWRQD VR IQGLYIGXDG
EXWDOR VR WH WIW GYHO VR WDWZ H KDYH D VWRQJ [LlQDQADOV MMP  DQG  DGYDQRHC

1Ol LDVAXPAUH [RUMKH SD\ P HOWM VMP V DQG WH HFRQRP \ DV D ZKR®! 5HIDUGEIQ) REVIBIQIQ]
GDD RQ IIQDQADOIQFOMRQ DERXW Rl WH Z RUTS V FRXQMHV GMFERVH 1 LODQADOLOFOMERC
GD® DQG LQ P RWMRI WHVH FRXQMHY WH FHQADOEDON RUP RQHVBU  DXWRUWHY UHVSRQVEG
| RUILODQADAQFOMRQ DUH WH RQHV Z KR FRPWKLY GDVID DQG LQ KDD Rl WHVH FRXQWHY GDVE
IV FRBPMG [LRP  GLLIHIHOWVRXUAHV VXFK DV VXSHUYMRU  DXWRUMEN RU WMYMEDORI | LEHV
P LOMMHY RUSUYDW FRP SDQIHVVXFK DV%// 0 (/,1' $*$7(6)281' $7,21

%// 0(/,1'$*$7(6)281"' $7,21
WLV D SUYDW $P HUFDQ FRP SDQ KHDGTXDUMUHG 1Q : DWKIQIVRQ ,WEHIDQ IW Z RIN 1Q DQG LV XVHG E\ WH :  RUTS %DQN DQG W
%DQN | RU, QMUDARQDCEHWBP HQW VR FRQGXPWRP H VXUYH V DQG LQYHVIAS DARQ 6V GLHY




YJLUXWH  $

,QFLHDWH  HFRQRP IF SLIRVSHUW DQG  LHGXFH
LQHTXDAW DP RQJ LQGLYIGXDY

,QFLHDVH \DYIQIV IRZ V DQG SLRYIGH EDQNV Z VK
WIDE®I FDVK

» QFLHDVH LOQRYDVIRQ LQ 1 LODQRDOVHWYIFHYV

" HYH@RS VKH | XQPURQ RI VKH | LQDQFLDOW WP
, QFLHDVH VIKH HI | LFIHQR\ RI SD\ P HQWW WP V/
, QFLHDVH VIKH | BRZ. RI FDVK EHVEZ HHQ EDQNV

3R LODQFLDOWDELDW

3LRWPAFRQVXP HUY DQG XVHUY RI | LQDQFLDOVHUYLFHY
2 VKHU

© HGR QRAKDYH VSHFLILF SUP DU REMIPIYHV

7KH,P SRUDQFHRI ' HYHIRSLQJ D 1 DRQDO) LODQFLDO, QFOXVIRQ 6VWDVIAT \

7KH IP SRUBQRH Rl GHYHRSIQI D QDWRQDOVADWAT\ | RUILQDQADOIQFOMRQ @HV 1Q GHILQIQI WH
IXVXUH YIMRQV DQG J RDA WDADUH KRSHG VR EH DFKIHYHG Z KLIFK DUH UHSUHVHQWG LQ DRKLHYIQ)

I LODQADOIQFOMRQ | RUD@VHI P HOQW Rl VRAHW ,WDOR Z RUNV VR XQUL\ DQG ILDP H LQMDWYHY
DQG H I RUNM VR HQKDQPH | LODQRDAQFOMRQ XQGHURQH XP ELHD DYRIG GXSTFDMRQ Rl H HIMG
HI1RUV DQG UIHVRXUAHV DQG DRKLHYH WH GHVLHG J RDAY VR UHDFK WWH @ HMASRVWE®! VHI P HQW
Rl WH VDU HWG VHRRYY DQG WL FDQ RQ® EH DRKIHYHG WILRXJ K WH SUHVHORH RI VWRQI DQG
H 1 HPAYH GDGHUKLS Z I H SDQGHG SRZ HYY WIDWGHYHRS DQG EXI@ D QDARQDOVADMI\ R

I LODQADOLQFOMRQ WDWIQFOXGHY D@ UHBIYDQWSDUAHY FROFHUDHG Z WK DFKIHYIQU  LQDQADO
IOFOMRQ WH SURFHW Rl EXI@GQ] D QDWRQDOWADMI\ | RU [ LQDQADOIQFOMRQ 1V FROMGHHG

WH | LUMKAMS VRZ DGV DRKIHYIQU 1 LODQADAQFOMRQLQ DQ\ WM

: RINQJ SDSHUHQMBIG  5HTXIUHP HQW IRU$ GRSWQJ D 1 DARQDCBWDMI\ VR 3LRP R ) [QDQADO QFOMRQ LQ $LDE &RXQMHV  $LDE
0 ROHMIU ) XQG



7KH P SRUBQFH Rl GHYH®RSLQJ D QDWRQDOVADWI\  1RU LODQADOIQFOMRQ 1V KLI K@ KWG [Q
VHYHUDCBRIQW WH P RWP SRUBQURI Z KIFK

' HWLP LOH I X\WXUH J RDYY VR HOKDQPH | LQDQADAQFOMRQ LQ WH FRXQW

, GHOW\ VAAHQI WV DQG Z HDNQHWHV LQ VRSLEV LHDWG VR | LODOADAQFOMRQ

,GHOW\ WH REVVBF®N | DAQJ WH P SOP HQEMRQ SURFHW

,GHQW\ Z D\ VDQG P HKDQMP VR RYHUFRP H REWEBF®N DQG FKDEBIQI HV

(QUXUQJ HIHAWYH FRRUGIODARQ EHVE HHQ UHBIYDOWSDUAHY DQG GMMEXWQJ LRGN DP RQJ
WHP

(QUXUQJ WDWRI I LFLDQJ RYHUQP HOWSDUAHV DGKHUH VR WH VNV DQG UHVSRQUELDAHY DWLI QHG
WRWHP DQG IRERZ QI XS RQWHP

2UDQIIQ) DQG PDQNIIQ) WH WHDMRQWKIS ZIW WH SDUAHV LQYROHG 1O \MDWMI\
GHYHRSP HQAQDZ D\ WDW DAQ/BMWAY WH VMADWI\ GHYHBRSP HOWSURAHW

' HMP IQQ] P HRKDQMP V IRU P RQWMRUQI DQG P HDVXUQJ WH SHURW DQFH DQG
DFKIHYHP HOWR WH \MDWI\ GHYH®RSP HQW

) LODQFLDO, QFOXVIRQ , QGLFDVRWY

7KHUH DUH VRP H IQGIFDRYY WDWZ RX@ KHS 1Q GHVIQQI D 1 LQDQADOIQFOMRQ VADWAI\  WH
GDVI DYDIDE®! DAMH GYHORI WH WM Z LOKHS SURYIGH LQIRLP DARQ RQ Z KDADUH WH XU HOW
DVSHAW Rl WH LHRWP  S@Q DQG DUDQIHWHP DFFRUWEIQ] VR IP SRUBQRH DQG [P SGP HOBMRQ
WRIHY DV IWZ LOKHS WH SUYDWM VHRVRUDGRSWDOG GHVLI Q WH UHT XLLHG | LODOQRDOVHUYIEHV DQG
SURGXFW ) LODQADAQFOMRQ VP HDVXUHG 1Q WUHH IOWUHDWG GIP HQVRQV

$  $FFHW\R | LODQADOHEHV

% 8VHRI 1LODOADOMHYIEHV
& 7\ SHRI SUIRGXPW DQG VHEHV SLRYIGHG

7KH FRUH LOGIFDVRW/RI 1LODQADAQFOMRQ Z HHH SLRSRHG E\ WH*  DQG WHUH DUH \VRP HVXE
IQGIFDRY/ IRU* 3), * REDO3DUAHUKLS 1RU) LODQADO, QFOMRQ 7KHWH LV D GHVIBIG VEE®! Rl
WHWH IQGFDRY  WURXIK ZKIFK ZH QRWM &DWIL\ WHWH IQGFDRY/ E\  LOGLYIGXDY DQG E\
\P D@DQG P HGXP HOMBUVHV LQ RUSHUVR P HDVXUH DFFHW VR DQG XVH Rl 1 LODQRDOHUYLEHY DV
Z H@DVWH TXDON Rl VHUYLEHV SLRYIGHG

)IODQADO IOFOMRQ  IQGIFDRY/ SWRYIGHG E\ WH  * DQG *3), FDQ EH YHZHG WWRXJK WH IRBZIQ] @GN
KWV ' $7$%1. : 25/' %$1l. 25* ' $7$ ' 2: 1/2$ * ), $7$* B,1$1&$/B1&/86,21RB1"' ,&$72563" )




7KH6VIDVA Rl ) LODQFLDO, QFOXMIRQ LQ/ LE\ D
, Q@ KWRI VKH* GREDO),1" (; ' DVIDEDWH

' IDJ QRVAE | IHG WXGLHV DUH RQH Rl WH P RAAP SRUBQWHBP HOW 1Q EXIEHQI D QDARQDO
VWDWI\  |RU [LQDQADO IQFOMRQ DV WH UHVXOV RI WH WXUH V FROMEXWM R 1HG
GLIDI QRWAEV GIDJ QRVH DQG LIGHOW\ WH J DS 1Q DFFHW VR [ LODQADOVHEHV DQG SLRGXFW

E\ AW HQV DQG I lHG VXUYH V DLH DR FROMGHUHG D EDMF IQGIFDWRUDQG D WRUAQJ SRIQW
|IRUWMRWH EXLGBEIQ] WH WADWI\ DV WH KHS WHP  GHI LOH REMIPWYHV DURXQG | DAHOAMEY]

DFFHWW VR 1 LODQRDOMHUYLEHV DQG SUIRGXPW WDWP HHWIAH QHHGV RI VRAHW

$V D WBUAQJ SRIQMRU XQGHUAMDQGIQ) WH UHDOW RI [LQDQADOIQFOMRQ 1Q / IE\D WH
* REDO),1" (; GDVBEDVH FDQ EH XVHG EHFDXVH MY WH P RMFRP SUHKHQWLYH GDVVHWIQ
WH Z RUB RQ KRZ DGX@ \DYH ERURZ P DNH SD\P HQW DQG P DQDUH | LODQADOUMNY
WDWY MXHG B\ WH:  RUT %OQN HYHY WUHH\ HDUY MQFH

7KH HGMRQ LOFOGHG |RUWH I LBAAP H GDW RQ/ LE\ D Z KIFK SLRYIGHV DQ RYHWYHZ
Rl WH UHDOW RI 1LODQADOQFOMRQ DQG WH SRWEIDNV Rl FRP SDUVRQ Z WK WH WXV R
I LODOADOLQFOMRQ 1Q WH UHI IRQDODQG LOMUQDARQDOHQYILRQP HQW $1WU WDW / IE\ D
GIVDSSHDUHG | LRP WH J REDA LQDQADAQFOMRQ LOGH GDWEDWH

7KLV HGMRQ Rl WH * ®EDO),1' (; GDWEDWH LQFXGHV XSGDMG LQGFDRY/ RQ WH
SRWELON 1RU DFFHW VR IRWP DODQG LQIRWP DO 1LQDQADO VHYIFHY DQG WHU XVH ,Q
DGGMRQ WL HGMRQ FROBIQV GDVID RQ WH XVH RI 1 LQDQADOMAKQR®RI\  LOFOXGIQ) WH XVH
Rl P REL®! SKRQHV DQG WH LOMOHWAMR FRQGXPM LQDQADOWDQVDRARQY WL EDVHG RQ
P RUH WDQ RQH WRXVDQG LOMUYLHZ V FRQGXPMG GXUQI WH SHURG 0 D 7KH
IRZIQ] IV D EUH JWSKIE VXP P DY Rl WH P RWIP SRUBQW I LODQADO LOFOMRQ
IOGIFDRY/LQ/ IE\ D FRP SDUHG VR WH UHVXAOV RI VRP H $UDE FRXQWHV DQG WH DYHWDIHR
WH Z RUT V FRXQWHY DQG WH WM Rl LQFOMRQ LQ GHYHRSHG FRXQMHY DFFRWGEIQU R
WH: RUS %DOON GDVD ),1' (;

" (0,5%2%. 817]$6/,]/(25$./$33(5]" 2527+( 6,1* (5]6$1,<$ $16$5]$1" -$. ( +(66 TH(*I2981 )1 (; ' $TSUB6(
0($685,1* ),1$1&%/ ,18&/86,21 $1' 7+(),17(&+ 5(92/87,21 : $6+,1*721]"' & : 25/' U$1.
5() /%B B,1' (;B B $&&(66(' $7>7736 0,8&52' $7$: 25/' U$1l. 25* @1 > @




3HUFHQVRI HRI $ GXAV Z VK DQ $ FFRXQWDWD ) RUP DO) LODQFLDO, QWIMKVIRQ

+DYIQJ DQ DFFRXQUQ D 1 LODOADAQMMARQ VXK DV D EDON LV RQH Rl WH SUP DU LQGIFDVRW/ R
DAFHW VR 1LQDQADOVHWIEHY DIMRXJIK IWGRHY QRWIQGIEDWM WH UHDWYH MIH TXDOW DQG

GLYHUAW RI DYDI@E®! | LQDQADOSIRGXFW $FFRUGIQI VR WILY IOGIFDWRU Y LUXWIH  $ \VKRZ V WKDW
/ LE\ D UHFRUGHG D LHDMYHO KLIK UDWA DP RQU P IGG®!I DQG ®Z LQFRP H FRXQMHV 1Q WH 0 LGG®!
( DWVWH SHIPHQWI H Rl UHVSRQGHQW Z KR KDG D EDQN DFFRXQWZ DVDERXW ~ Z KIFK P HDQV
WDW R DGX@V  \HDW/ DQG DERYH DUH FROMGHHG IlQDQAD® H FOGHG IQ / IE\D WV
QRWIZ RUM\ WWDWKLI K LOFRP H FRXQWIHV Z KHWHUWH JURXS RI GHYHBRSHG FRXQMHV RUVRP H
Rl WH $DE * XO FRXQWIHV VXK DV %DKUDIQ DQG WH 8 QWG $LDE ( P LLDWAV KDYH DRKIHYHG KL K

WDWAV Rl [LODQADAQOFGMRQ IQ WLV [ IHG Z IW SHUAHWI HVH AHHGIQJ

JUXWH  $

" DVID VRXUFH ' RUG %DON )1 (;




* HQGHU* DS 1Q 2 Z QLQJ DQ $ FFRXQWDWD ) RLP DO) LODQFLDO, QWIMKVIRQ

7KH JDS EHVE HHQ P DBV DQG IHP DBV FDQ EH GHWALP IOHG E\ WH GlLIHHOFH EHVE HHQ WH
SHUAHQWJ HV Rl DFFRXQWRZ QHUKLS |RUHDFK JHQGHU DV QRWG ILRP YLIXWH % WDWIKLY J DS
IV \VMWEUHDAWYHO O H IQWH FDVHRI P DQ $WDE FRXQMHY DQGIQWHFWHRI/IEN\D R P HQ
KDYH EDQNDFFRXQWFRP SDIHGVR ~ RI ZRP HQ \RWHHIVDIDSRI  SRIQW

YJLUXWH %

" DVD VRXWFH @ RUI %DON ).1'(;




YRURZ LQJ DQG 6DYLQJ 7KIRXJIK ) RLP DO) LODQFLDO, QUWIMKVIRQV

$ORXJK / LE\ D KDV DQ DERYH J ®REDCDYHUDI H LDW Rl EDQN DFFRXQWRZ QHUKLS WKLY LOGIFDVRU
DBROH GRHV QRWH GPADQ P SLRYHP HQWOQ WH GIYHOR! 1 LQDQADOVHUYLFHY DQG SURGXFW 1 ZH
@RN DWKH ERURZ 1QJ IDAR IRUH DP S®! Z H Z L@ QG WDAMLY YHY &Z 1Q WH FDVH RI / IE\ D
DVWKRZQIQ)LIXWH & FRP SDUHG VR WH J®REDODYHIDI H DQG WH ERURZ QU
DM 1Q ' HYHRSHG &RXQMHV 7KH VDP H LV WH FDVH Z KHQ DWNIQJ DERXWUHDOHWM
@DQV IRUWH SXWBRWH Rl EX\IQ] D KRXVH RUD SBWRI @QG 1Q WH FDWH Rl /IE\D WH
SHAHQWIH R EHQHILADUHV R UHDOHWIMW GDQV GG QRWH FHHG DQG 1Q FROADWR
RIIIFDO ERURZ IQJ IWRP  1LQDQADO IOMIMMRQY ZH 11IQG WDWERURZIQ) IWRP  IQIRWP DO
FKDQQHY VIXFK DVIDP 1® DQG IUHQGV 1V WH DOMLODWYH ERURZ 1Q) SDMAD $FFRUGIQI VR WH
GO IQ )UXWH ' ZH QG WDWVFRXQMHY ZIW &Z WMV Rl ERURZIQ] ILRP RIILADO
| LODQFDOLQVAAMMRQV DUH WH VDP H FRXQWIHV WDWKDYH DRKLHYHG LDWAV 1Q WALP VRl LQIRWP DO
FRURZ Q) IQFOGQI 1Q /IE\D ZKHH IWZ DV IRXQG WDWWH SHIFHQBIH R WRWH Z KR
ERURZ HG ILRP IDP L® RUIUHQGV IQ / IE\ D KDV H FHHGHG Z KK IV D KK SHPHQWIH
FRP SDUHG \R WH J REDCDYHDI H

YJLUXWH &

' DVD VRXUFH : RUB %DQN ), 1 (;




YJLIXWH

" DVID VRXUFH : RU® “DON ). 1" (s

: KHQ DWN.QJ DERXWAVDYIQIV Z H QRW WDWWH SHUFHQWI H RI WRVH Z KR DQVZ HIHG WDWWCH
\VDYHG P RQH Z M« DQ RI | LADO LQDQADAQMAMMRQ LQ / LE\ D DP RXQWG \R Z KL LV HTXDOR
WH JREDODYHDIH DVVKRZ QIQ) LIXWH  ( DOMRXJ K WKLY GRHV QRWH SUHW WH H MMQFH Rl
RI [ LELDODYIQI V YHWH® DV P XK DVIMP D\ UH GPWKH | DPAWDWP DQ\ DUH | RUAHG VR NHHS SDUAR
WHU LOFRP H 1Q FXUHQADAFRXQW GXH VR WH KLIK FRWRI REBIQIQ) FDVK DV D UHVX@WRI \WH
@ XIGIW FUMY WDWARP P HIADCEDQV LQ / LE\ D KDYH EHHQ VXITHUQJ 1LRP | RUVHYHUDO, HDUY DQG
Z KLFK UHDFKHG LW SHDNWH\ HDURI WH WXG\




YLUXWH  (

' DVD VRXUFH : RUTB %DQN ), 1" (;

8 VHRI 0 REL®I 3KRQHV RUVKH , QUALDHWR $ FFHW %DON $ FFRXQW

$/RRNQI DLIXWH :  ZHIQGWDW  RI DGX®V Z KR KDYH EDQN DFFRXQW IQ/ LE\ D XVHG
D P REI®I SKROH RUWH , QWUHWR DFFHW WHU EDQN DFFRXQW 7KLY SHIFHQWI H LV YHU &Z
FRP SDUHG R WWH J REDODYHUDI H DQG DOR FRP SDUHG VR VRP H $DE FRXQWIHV Z KIFK
HOFW WH &Z GIYHOR! | LODQADOMKQR®I\ 1Q/ IE\D Z KIFK P DNHV WH JRDORI GHYH®SIQJ
WH 1.QDQADO LOIIDVAXPXIH RQH Rl WH P DIQ REMPRYHV Z KHQ GHYHBSIQI WH QDWRQDO

VWDWI\ | RUILODOADAQFOMRQ
) LI XUWH

' DVWD VRXUFH : RUTB %DON ), 1 (;




0 DLQ 5HDVRQVRU) LODQFIDY [ FXMRQ LQ/ LE\ D

- KHQ DWNQU DERXWH P DIQ UHDVRQV EHKIQG | LQDQADCH FOMRQ [Q/ IE\ D IMZ DV IRXQG WDW

WH P RWIP SRUBQWR WHP LV WH OFN Rl ALHGW IRBZHG E\ WH YROQEU
DEDQGRQP HOWRI WH QHHG |RU [ LQDQADOVHWYIEHV $V ZH DOR QRW WDWDP RQJ \WH
IP SRUBQMHDVRQV |RUH FOMRQ LV WH KLIK FRAR! 1 LODQADOVHYIEHV WHQ WH &z
FRQI LGHQPH LQ | LODQADAQWMWRQY DVWKRZQIQIUXWH =
YJLIXWH =
" DVID VRXUFH : RU® %“DON ), 1" (;

: KHQ FRP SDUQJ WH UHDVRQV EHKIQG [ LQDQADCH FOMRQ LQ/ LIE\ D Z WK RWHUS LDE FRXQWHV
Z H QRW WH UHDWYH LOFUHDVH LQ WH LP SRUBORH RI WH WXVAIDRVRULQ | LODQRDAQMANMMRQY DV
D UHDVRQ IRUH FOMMRQ LQ ERW / LE\ D DQG 7XQIMD Z KHQ FRP SDUHG Z IW WH VHBIPWG $DE

FRXQWHY DV Z H@DV WH FDVH Z I WH I DRRURI KLJK FRWARI [ LQDQADOWHWYIFHY DV WKRZ Q 1Q
JWUXWH +



YLIXWH  +

" DVD VRXUWFH @ RUI %DON ).1(;




YDVHG RQ VKH DERYH LQGLFDVRUY VIKH | RERZ LQJ REVHUYDVIRQV FDQ EH GLDZ Q

7KH IOFHDVH IQ WH IQGH Rl RZ QIQJ EDQN DFFRXQW LQ/ LE\ DE\ DOMRXJ K MGRHV QRW
LOGLIFDW WH QHAHVWIW RI 1 LQDQADOGHYHERSP HOWDQG GLYHUALIFDMRQ RI [ LQDQADCSLRGXFW WY
D JRRG IRXQGDARQ XSRQ Z KIFK VR EXIG R DRKIHYH WH JRDY Rl 1IQDQADOLOFOMRQ ,Q
DGGMRQ WDIMQJ WY SHIFHQWJH LV DOR DP RQJ WH JRDY Rl DQ. QDARQDOVADWI\ |RU
| LQDQADAQFAMRQ

7KH P HWRGV Rl DFFHWQJ 1LODOADOVHWYIEHY WH P RWAIP SRUBQWRI Z KIFK LV RZ QIQJ DQ
DFFRXQWZ W D 1 LQDQADOIQWMIMURY VKRX@ LOFOXGH DOVHIP HQW Rl VRAHW P DBV DQG
IHP DBV 7KXV | LQDQADOIQFOMRQ VBNHV [OWR DFFRXQWUHGXAQ WH JHQGHUJ DS 1Q DFFHW \R
I LODOFDOVHWIEHY DQG WHUXVH ,Q WH FDVH Rl /[E\D WH JHQGHUJDS  SRIQW ZKHQ IW
FRP HV\R RZ QQJ D EDQN DFFRXQWMH SUAWWHVY D J DS WDWY QRWDLI H DQG FDQ EH LHGXAHG 1Q
D VKRUASHURG Z IWIQ D QDMRQDOMADWI\ WD LYHV IP SRUBQRH VR HT XDV EHVE HHQ VH HV

/ RRNQJ DWWH DVSHRWRI ERURZIQJ 1WRP  11QDQADO IQMIMURQY 1Q /IE\D WH GD

FRQILLP HG D \WJ QUIEDQWGHFIDH 1Q WH HIFHQR Rl WH 1LODOADOM WP DOG WH QHDU
DEVHOFH Rl WH [L.QDQADOP HGIDWRQ R®! Rl FRP P HUADOEDQNV GXH VR P DQ\ DQG YDUHG
UHDVRQV VRP HRI Z KIFK DUH ULHDWG VR WH QDVUH Rl WH EDQNQI i VWP DQG \WH SLREGP Rl
SXEQF RZ QHUKIS Rl P RWVILQDQADOIQWMIMARYY LOFXGIQ] Z KDWY LHDWG VR HARQRP F
SROAFDODQG GU IMDMYH FRQGMRQV 1Q / IE\ D Z KIFK DIl HAAMKH LOYHR HOWFTP D DQG FLHGIW
UMWV IQ D Z D WDWGRHV QRWHOFRXDI H \DYIQI V' LQYHWR HQADQG J LDQWQJ GDQV Rl YDURXY
WSHV DQG WLV UHTXILHV D FRP SUHKHOVYH QDARQDOMDWMI\ IRUHRWP DQG GHYHBSP HQW

7KH GDD \KRZ HG BZ GIYHY Rl X\VH Rl HBIPARQIE | LQDQRDOMHWIFHV IQ/ IE\ D DV WH DYHUIDI H
XVHRI P RELB! SKRQHV DQG WH LOMUDHWR P DQDJ H EDQN DFFRXQW GIG QRWH FHHG 1Q DQ
HWD 1Q Z KIFK 1LODQADOWIKQR®I\ LV Z MPHWQI D JREDOH SDOMRQ LQ DOFRXQMHY Z RUT
DYHUIDU H

© KHQ H WDSROMQJ WH SRWQWDOI DRRYY Rl 1LQDQADOH FOMRQ 1Q / IE\D H FOGIQI WH
IQFRP H IDFRU RU @AN Rl [LQDQRDOEDDQRH  VHYHWDOIDRARWY HP HUHG 3HKDSV WH P RW

IP SRUBQARI Z KIFK LV WH G&Z ®IYHORI DZ DUHOHW Rl WH QHHG | RUILODQADOHWEHY \WH OFN
Rl WXVWQ Rl LADOI LQDOADOIQWIMMRQY DQG WH UVH 1Q FRW ILRP  Z KIEK Z H GHGXPH WH
IP SRUBQFH Rl KDYIQJ D QDWRQDOVADWI\  WDWHQKDQRHV LODQADO LOFOMRQ  LOFXGIQJ

HOKDOAQJ FRQIIGHORH 1Q RIILFDO I LQDQADO IOMIMRQY DQG WDMQI WH GIYHOR! 1LQDQADO
HGXFDWRQ Rl AM] HQV DV Z HODV VHWMQJ \WBQGDLGY VR HOKDQPH FRQVXP HU SLRWIPARQ 1Q WLV
UHJ DUG | RUI LODQADOHUEHV



, QGLFDVRUVRI ) LODQFLDO, QFOXMIRQ LQ/ LE\ D

( QKDQAQJ 1LODQADOIQFOMRQ 1V RQH RI WH P RWMP SRUBQWI RDY Rl FRXQMHV VR DRKLHYH
WHU 1 LQDQADODQG HARQRP LE GHYHBRSP HOADQG WEEION Z KIFK WURXJ K IWD@VWHI P HQW Rl
VRAHW DUH LOYIWG VR FRP H XQGHUWH XP EUH@ RI EDONQJ FDUH DQG VXSSRUNVHVSHAD® \WH
ILODQAD® H FXGHG JWRXSV ILRP DFFHWIQJ WH 1 LODQADOVHWIEHY 7KH 1LODOQADOLQFOMRQ
FRP HV DWWKH VRS RI WH SURUMHV Rl WH &HQADOYDOON RI / LE\ D Z IWIQ WH 1LDP HZ RWIN R
DFKIHYIQU  11QDOADO WEEION DQG WH VXWRIQDE®! GHYHBRSP HQW JRDY DQG WL Z DV
HQIRIAHG E\ JIDQWQJ SHIP DMRQ VR EDQNW R RSHQ P RUH ELDQRKHV DQG DJ HOAHV 1Q YDURXY
WHJIRQV DQG / IE\DQ AMHV JWDQOWQJ @HOWHY VR QHZ EDQNW DQG DAXIQI GU IMDMRQ DQG
UH) XOMRQVWDW RYHLQ EDONIQJ Z RINLQ/ LE\ D

,Q WLV FROW[ WWH &HQADOYDQN GILHAMG WH EDONIQI VHARUMR LOFUIHDVH SRIQW Rl VD®I DQG
HOPARQE VHWIEHV DQG HOFRXWDJH WH VHYIFH R P RELB! SD\P HQW 0 RGHWD 11QDQADO
WIFKQR®J IHV KDYH SO\ HG D P DRULR®G! LQ LDIMQJ WH DM RI 1LODOADAQFOMRQ DV HBIPARQIE
LGV WDQVDPARQY  KDYH IQAHDVHG DV Z HODV WH HBPARQEE SRIQW RI \D®! KDYH DOR
LOAUHDVHG 0 DQ\ EDQNV KDYH DAR LOWRGXPHG P REL®! SD\ P HOQWMAKQRBJ LHV




7DE® 1 R
) LODQFLDO, QFCXVIRQ , QGLFDVRUWV LQ / LE\ D' XUQJ VKH 3HURG

1 XP EHURI EDONV RSHWIDVMQ LQ/ LE\ D

1 XP EHURI EWDQFKHV DQG DJ HQFLHV

1809%52) &36720 (5 $&&28176 ,10,//,216

180 %5 2) & ($5(' $&&28176)25$' 8/76
$* (! <($56

180%52) & ($5(" $&&28176)25%' 8/76
$* (' <(%$56

180 %52) & ($5(' $&828176)25%' 8/76
<($56%$1' 29(5

180 9%52) $1. $&828176)25 ($&+ $' 8/7
YOS/ ( $*(°  <($56$1' $U%R9(

$ YHIDIHWP HVR SLIRFHW | LBV VXEP WG | RU) LODQFLDOS HUYLFHV
QGD\V VXFK DV RSHQLQJ DQ DFFRXQWLWXH D FKHFNERRN
GHSRMWZ IWKGLDZ DO HW

" DVWD VRXUFH &HQWDOYDQN RI / LE\ D




7DE® 1R LOQGIFDVIAV VKH 1 LODQFLDOLOFOXMRQ LQGIFDVRWYY LQ / LE\ D GXUQJ
VIKH SHURG Z HH SOLQ VKLV EUHI ® DVIRGRZ V

7KH QXP EHURI EDQN DFFRXQW DAEDQNY DRLRW D@MHUEWDQRKHY DQG DI HOAHY UHDRKHG
P L@RQ EDQN DFFRXQW DWWH HQG Rl P RWRI Z KIFK DUH LQGLYLGXDODFFRXQW

Z W DQ [QRHHDWH R FRP SDUHG \R Z KDAMZ DV DAWH HQG R Z KIFK DP RXQMG

W 0 L@RQ EDQN DFFRXQW

e 7KH DYHIDUH QXP EHURI EDQN DFFRXQW SHUDGX@ DJHG  DQG RYHU ZDV  EDON

DFFRXQW DAWKH HQG Rl $VWKRZ QIQ) LI XUH

e 7KH DYHDIH QXP EHURI EDQN DFFRXQW SHU DGXGVEHVE HHQ \HDW/ ZDV  EDQN
DFFRXQW DWKH HQG Rl DVWKRZ QIQ) LI XWH

e 7KH DYHIDJH QXP EHURI EDQON DFFRXQW IRUWRWH DIHG ~ DQG DERYH ZDV.  EDON
DFFRXQW DAWMH HQG Rl DV\KRZ Q1Q) LI XUH

e 7KH DYHUDUH QXP EHURI EDQN DAFRXQW IRUZRP HQ DJHG ~ DQG RYHUZDV ~ EDON
DFFRXQW DAWKH HQG Rl DVWKRZ QLQ) LI XUH

e 7KH DYHUDJ H SIRFHWMQJ WP H IRUILBN VXEP WG VR UHT XHW LODQALDOVHUYLEHV LV VE R
GDV DWP RW VXK DV RSHQQI DQ DFFRXQW DXIQ) D FKHANERRN GHSRVWQJ
ZIWGIZIQ) HW IWDOR GHSHQGV RQ WH QDMWH R WH VHMEH WHTXHWMG B\ \WH
PXVRP HU

' DVD VRXUFH &HQWDOYDQN RI / LE\ D




7DEGILR ' HYH®RSP HQWRI ( BIFVWRQLF ¥DONLQJ 6HUYLFHV 3 LRYLGHG E\ VIKH
1 DURQDO LWWULEXVRU' XUQJ VKH 3HURG

1 XP EHURI 326" HYLFHV

1 XP EHURI 7UDQVDFWRQV RQ 326 LQ P LADRQV

1 XP EHURI $ FilyH &DUGV

1 XP EHURI $70 V

1 XP EHURI $70 VSHU DGXQV

1 XP EHURI () $ &DUGVIRU( DFK
8 QHP S®\ HG) HP DBI$JHG  <HDU/DQG $ERYH

' DVWD VRXUFH &HQWDOXDQN RI / LE\ D




2 Q WH RWHUKDQG WH HBIPARQEE EDQNQJ 1 LODQRDOVHUYLFHV SLRYIGHG DV \VKRZ Q 1Q 7DE®!
1R WURXJK WH QDARQDOGMMEXVRU Z IMPHWHG D UHP DUNDE®I GHYH®SP HOWZ KLFK FDQ
EHVXP P DU] HG LQ WH IR@RZ IQJ SRIQW
7KH OXP EHURI SRIOARI \D®I 326 GHYIEHV [QRHHDVHG E\ 10 UHDFKLQJ
Z W DQ IQAHDVH RI FRP SDUHG \R Z KDMWZ DV 1Q DW 32 6 GHYIFHV WH
QXP EHU Rl WDQVDPARQV DWSRIQW Rl \D®! IQAHDVHG E\ P I@RQ WDQVDPARQV E\ DQ
IOAHDVH RI 1O WH\ HDU FRP SDUHG \R Z KDWMZ DV 1Q WH \ HDU DVWKRZ QQ
JUXH  $ $VIRUWH JHRIWDSKIEDOGMMEXWRQ Rl WH QXP EHURI 32 6 GHYLEHV DWIKH HQG
Rl DVWKRZQIQ7DE®IIR  DQG)WXWHIR F DQG GHVSIW WH | DPAMDWKHH Z DV
D QRABHDE®! LOFUHDWH 1Q WH QXP EHU Rl SRIQV Rl \D® EXWWH FRQPHOADARQY DOG
JHRJ WDSKLFDOGVSDUMHY Z HH DV |RTRZ V IOWH: HAMOQSHIIRQ 1O WH ( DWMD
DQG  LQWH6RXWHUD Z KLFK UHTXLLHV VWHQI WHQIQJ DQG GILHAWQ) WH EDQNIQJ 1LQDQADO
VHRRUVRZ DGV SD\ 1QJ P RUH DAMAQWRQ VR WH UHJ [RQV ( DWADQG 6RXW / LE\ D DQG DFKIHYIQU
WH SUQAS®! Rl MWEH DQG 1LQDQADOHTXDOW 0 HDQZ KIBI DPWYH FDUGV LOFUHDVHG E\
FDUGV RU R UHDFK DGV 1Q FRP SDUHG R Z KDAMZ DV DW
Z KIFK DP RXQWMG \R LGV DVVKRZQIQ)UXWH  E  IQGFDWYI DQ LOFUHDH
1Q &IM] HQV SUH HUHQRH VR X\VH HBPARQIE FDUGV VR REVBLQ WHU QHHGV DQG UHTXIWHP HQW IRU
JRRGV DQG VHUYIEHV
7KH QXP EHURI ()$ FDUWBV VSHAD® IRUZRP HQ QRQZRWINQI DJHG  \ HDUW/ DQG DERYH
UHDFKHG FDUGV DWWH HQG R ZIW DQ LOFUHDH RI FDLGV
LHSUHVHQWQ] Rl Z KDAMZ DV DAKH HQG Rl Z KIFK FRQMEXWG VR LOFUIHDVQD \WH
QXP EHURI / IE\ DQ Z RP HQ Z KR KDYH DFFHW\R | RUP DO LQDQADOHUYEHV




' DVD VRXUFH &HQWDOYDQN RI / LE\ D

' DWD VRXUFH &HQWDOXDQN RI / LE\ D




7DEG®I1 R * HRJWDSKLFDO IWUEXVIRQRI 32 6 ' HYLFHVLQ/ LE\ D

" DVD VRXWFH &HQWDODQN RI / LE\ D

" DVWD VRXWFH &HQWDODQN RI / LE\ D




7KH HOPARQE [L.QDQADOVHWIFHY SWRYIGHG E\ SUYDWM VHRRU FRP SDQHV |RU HBIPARQIE
SD\P HOMQ / IE\D DOR Z MpHWHG DVWKRZQIQ 7DEGI 1R DQG)LUXWH1R ' ZKIK
VKRZ D QRWFHDE®! GHYHBRSP HQWZ KIFK FDQ EH VXP P DUl HG LQ WH IRT@RZ 1QJ SRIQW

) LUAV&DUGV
7KH QXP EHURI FDUBV LOFUHDVHG 1Q E\ FDUGV Z I DQ IQAHDWH R VR UHDFK
FDUGV FRP SDUHG VR Z KDAWZ DV 1Q 7KH QXP EHUR! 32 6 GHYLFHV [QFUHDVHG E\
10 UHDFKLQJ 32 6 GHYIFHV Z W DQ IQFUHDVH DP RXQMG\VR ~ FRP SDUHG \R
Z KDVIWZ DV 1Q ZKIFK DP RXQMG \R 326 GHYIEHV ZKI® WH QXP EHU RI

WDOVDRARQV  RSHIDWRQV  GHRIHDVHG DWSRIQW RI VD®I E\ WDQVDRARQV ZIW D
GHRUHDWHRI 1Q FRP SDUIHGWR Z KDAWWZ DV IQ

6HFRQG ( BIFVURQLF Z DAW

7KH QXP EHURI HBIPARQLE Z DW LOFUHDVHG E\ ZDBW ZMW D R UDK

Z DWW IQ FRP SDUHG \R Z KDAMZ DV IQ DP RXQWQJ \R Z DWW

7KH QXP EHURI SRIQWRI VDB! GHYLFHV LOPHDVHG 1Q E\ GHVIFHV UHDFKIQJ
GHVIFHV Z W DQ LOFUHDWH R FRP SDUHG \R Z KDWMWZ DV 1Q Z KIFK DP RXQWMG \R

SRIQARI VDO GHYIFHV Z KIBI WH QXP EHURI WDQVDRARQY RSHUIDMRQV DWSRIOW RI VDB
GHRUHDWHGE\ WDOVDRARQV D GHRIHDWHRI 1Q FRP SDUIHGWR Z KDAWZ DV




7DEBMI1IR ,QGLFDVRU/RI ( BIFWRQLE 3D\ P HOWZKLRXJ K 3LYDVWH 6HFVRU
&RP SDQLHV

" DVWD VRXWFH &HQWDODQN RI / LE\ D




" DVD VRXUFH &HQWDOYDQN RI / LE\ D




7KHBVIDVXV RI ) LODQFLDO, QFOXMRQ LQ VIKH $ LDE 5HI LRQ

,Q WH $QOXDOSHYIHZ 5HSRUNVRI WH 6XWIIQDE®! ' HYHBRSP HQW* RDY ) LQDQADO
,QFOMRQ 1Q WH $WE 5HIIRQ SWHSDIHG E\ WH 8 QWG 1 DMRQV ( FRQRP IE DQG 6RADO
&RP P DMMRQ IRU: HAWMWID $MD (6& $ WH UHSRUNSLRYIGHG D FRP SUHKHQWYH DQDOMY R
I LODOADOLOFOMRQ 1Q WH $DE HIIRQ IWFRP ELQHV WIMMEDOIQWI KW D MG Rl SRIR\
ILDP HZ RUNV DQG WH FRQMEXVWRQV RI [ LQDQADOQMAMWRQY EDVHG RQ WWH ) LODQADO, QFOMVIRQ
QGH Rl WH 8 QWG 1 DARQV ( FRQRP LF DQG 6RADO&RP P MRQ IRU: HAMWD $MD (6&: $
DQG RWHU GDV VRXUAHV  7KH UHSRUMARMWG WIDWWH $UDE UHJ IRQ | DAHV P DRU FKDEBIQJ HV 1Q
DFKIHYIQU [LQDQADOIQFOMRQ GXH VR WH VKRUFRP LQJV R RI1LADOI LQDQADOIQWIMARQY 1Q
SIRYIGIQ] WH WHTXILHG VHIYLIFHV FRP SDUHG VR RWHU UHJ IRQV Rl WWH ZRUG ,Q WHH
ZHH P LGRQSHRS®! HSUHVHOAY] RI DGXQAVIQ  $DE FRXQWIHV DUH H FOXGHG | LRP

| LODQADOIQFOMRQ D SHUFHQWI H WDWI DUH, AHHGV WH J REDODYHLDU H Rl $VWKRZQIQ
) LIXUH

JUXWH  3HWFFHQDIHRI $GXAOV: KR' R 1 RW+ DYH DQ $ FFRXQWDWD
) LODQFLDO, QUWIWXVIRQ DQG + DYH 1 RW8 VHG D 0 REL®Y 0 RQH\ 6HUYLFH E\ : RUT
5HJ LRQV DQG &RXQWA J LRXSVLQ $ LDE 5HI IRQ 1Q SHUFHQVDI H

' DD VRXUFH ' $7$9%$6( ),1' (; */2 %8/ DQG(6& $ DFFRXQW

81,7(' 1$7,216(&2120 ,&$1" 62&%/ & 00 ,66,21 )25 (67(51 $6,$ (6& $ $118%/ 5(9,(: 2) 7+(
6867$,1$% (' (9(/230(17*2$/6 ),1$1&%/ ,1&/ 86,21 ,1 7+( $53%5(* ,21




)RWP V Rl 1LQDQADOH FOMRQ YDU JUHDWD Z IMIQ WH $LWDE LHIIRQ UHGPWQ) GVSDUMAVY 1Q
IOFRP H GIYHY DQG WEEION ,Q ®&Z LOFRP H FRXQWHV VXK DV WH 6\ UDQ $DE S5HSXETE
6XGDQ 6RP DID DQG <HP HQ DQG LQ P IGG®I LOFRP H FRXQMHV VXK DV -RUEDQ 7XQMD
$OHUD &RP RWRV ' NERXW ,WDT /HEDQRQ /LE\D (J\ SWO RIRAFR 0 DXUMBQID DQG \WH 6VIDM
Rl 3DBGMAQH  [LQDQADOH FOMRQ LV \WODUHP DUINDE® KLIK  Z KHH DQG Rl DGXQV
UHVSHPAYHD QRWKDYIQ) D WDQVDPARQ DFFRXQMOQ + LK LQFRP H FRXQMHV KRZ HYHU
LHSRUMG P XFK ®Z HUH FOMRQ DWWV Z IW WH SURSRUARQ RI DGX@V Z KR Z HH [LQDQAD®
H FO(GHG UHDFKLQJ ) LODQADOH, FOMRQ LV HYLGHQWO FRXQWHY H SRVHG \R IQWEELDN RU
DIIHAMG E\ FRQICRW VXFK DV WH 6\ UDQ $DE 5HSXEQF 6RP DAD ,WDT WH 6V RI 3 DOMACH
/ HEDQRQ /IE\D DQG <HP HQ Z KHH Rl DGX@V DH H FOXGHG ILRP WH |RUP DO LQDQADO
VVMP  FRP SDUHG R IO P RUIH WEE®I FROM W 7KH FRQ @PWH DFHEEDMV [L.QDQADO
H FOMRQ E\ LDMQJ UMN SUHP IXP V DQG LHGXAQI ALHGMWDAWQI V DQG LQRAUHDVHG WDQVDPARQ
FRWDV\KRZQIQ)LIXWH D

JUXWH D 3HFHQWIHRI $GXOV: KR' R 1 RW+ DYH DQ $ FFRXQWDWD ) LODQFLDO
, OWIXVIRQ DQG + DYH 1 RW8 VHG D0 REL®I 0 RQH\ 6HUYLFH E\ &RXQWA * LRXS LQ
VIKH $ LDE 5 HJ LRQ 1Q 3HUFHQVRI H

' DWDVRXWUFH ' $7$%$6( ),1' (; */2%$/ DQG (6& $ DFFRXQW




7KH GIYHCR! 1 LQDQADAQFOMRQ YDUHV DP RQJ QDWRQDAQFRP H JURXSV 1Q WH $DE LHIIRQ DV
VKRZQIQ)WIXWH E 7KHSHURWP DQFHRI + LK LOFRP H$DE FRXQWHV Z KRVH RYHLD@IQGH
WV, DUH P XFK EHWAUMDQ RWHUFRXQWIHV 1Q WH UHJ IRQ DQG DUH DSSURDAKIQU ILRP \WH
SHURWP DQFH Rl ( DWA\$MD DQG WH 3DALLE DQG ( XURSH DQG &HQWDOSMD $V IRUWH P GG
LOFRP H $DE FRXQWHY QR GDVD Z HUH DYDIME®! |IRUWH &RP RLIRV DQG ' NERXW. ,WUHFRUGEHG
P XK BZ HUUHVXOV Z W WH RYHID@IQGH UHDFKIQJ Z KIFK IV EH®Z WH J REDCDYHUDI H
Rl DQG P XFK ®Z HUR! 0 LGG®! LQFRP H FRXQWIHV 1Q 6RXW $MD / DWQ $P HUFD DQG \WH
&DUEEHDQ ) LQDQADOLIQFOMRQ 1V SDUAEXOUWD Z HDN 1Q WH 1RXU P IGG®I LOFRP H FRXQWHV
H SRVHG \R [QWEELON RUDITHPMG E\ FRQI@EW QDP HO , DT WH 6V RI 3DBMAQH / HEDORQ
DQG/IE\D  Z KIFK UHDFKHG D LHVX@\R

JUXWH E (6& $)LODQFIDOQFXMIRQ,QGH E\ &RXQW * LRXSV DQG , QGLYLGXDO
&RXQWILHV LQ VIKH $ LDE 5HJ LRQ

' DWD VRXUFH ' $7$%$6( ),1' (; */2%B/ DQG (6& $ $FFRXQW WHHWY VR
FRXQWLHV H SRVHG VR LOWDELOW RUDI | HFWHG E\ FRQI QFW LQFXGLQJ / LE\ D




%H®RZ LV D VXP P DU Rl VKH P RWMP SRUDQWMWIDVMAMEDODQG LQI HIHQMDOGDVD RQ
VKH WIDWV Rl 1LQDQFLDO LOQFOXMRQ 1Q VKH $WDE WHIIRQ EDWHG RQ VKH
6XWIDLODE®!' HYH®RSP HOW RDY $ QQXDO6 HSRUMWXHG E\ (6& $ DVIR@RZ V

. P IGRQ SHRS®! WHSUHVHOWQJ DERXW Rl DGX®V IQ WH $WE WIIRQ ZHH
ILODQAD® H FOGHG LQ WH KL KHMLDWM J REDT® FRP SDUHG VR WH J REDODYHDI H
RI

e : RPHQ ZKR KDYH D EDQN DFFRXQWRU XVH P REL®! 1LODQRDOVHUYIEHV DUH DW WH
@Z HAWDWM J BRED® Z MK DJHQGHUIDS Rl SHUFHQWJ H SRIQW

e 6P DODQG P HGXP M]HG HOMUBUVHY 7KH $WDE UHJ IRQ | DFHV D W QUIFDQWIQDQAQ] JDS
7KH WHI IRQV ERURZ 1QJ RUFHGWIOH DAR 1V GMW WDQ KDD WH J REDODYHWDIH R
WH &Z HFALDM Rl DQ. IHI IRQ J ®EDD®  Z WK RQO Rl \P D@EXVIQHWHV KDYH D ®DQ RU
@HRI AHGW

e 3HRSGIZIW' LMDEIDAHV 1 DARQDOGD RQ [ LODOADAQFOMRQ |RUSHIRQV Z W GIVDELDAHV

1Q WH $DE WHIIRQ UHP DIQV VFDUFH DQG WH EDUIHYY VR 1 LQDQADOLQFOMRQ |RU SHURQV
Z WK GIVDELDAHV DUH QXP HIRXV 7KH P RWBLRP LQHQWRI WHVH DUH SK\ MEDCEDULIHY VXK

DV LQDFFHWE®! $70 V DQG EDQN EWDQRKHV Z IWRXWLDP SV HBIYDWRW/ RUMJQDIH ' LJ MO
| LODQRDOVHUYIFHV DUH RIWIQ QRWARP SDME®! Z W DWIMAYH WIFKQR®J LHY VXK DV VAUHHQ
UHDGHW RUYRIFH FRP P DQGV @P IMQJ WHUXVDELDV E\ 3HRS®! Z W GIVDELDAHY $VZ HODV
SURFHGXUDCEDUIHWY/

o ' LJMIOWMRKQR®RI\ 7KH: RUB %DON KDV IGHQMIHG GLIHHOWWSHY RI GLJ VBOSD\ P HQW
P DGH RU LHFHYHG WUWRXJK P REI®I SKRQHV RQIOH RU DWP HUFKDQW VR P HDVXUH WH

JWRZ W Rl 1 LODQADOMKQR®I\  Z KHUH | LODQALDOMPKQR®] LHV DUH FROMGHHG D P HDQVRI

HOKDOQAQJ 1LQDOQADAQFOMRQ DQG 1Q WH $WDE WHI IRQ 1O WH SHIFHOMMI H RI DGXOV
ZKR SD' RU UHAHYH GJIMOSD\ P HOW WHDRKHG ZKIKK IV &Z HU WDQ WH J®&EDO

DYHIDIHRI

e ) IQDQADO@MMUDRA /DN RI 1LQDQADOMMBDR  UHSUAVHQW D W QUIFDQWEDUIHUWR [LQDQADO
IOFOMRQ  KIOGHUQI WH XVH Rl 1LODQADOSURGXFW DQG VHUYIEHV DQG LOFUHDVHY UMWV R
LWHVSROME®! XVH | LOGIMIGXDE 1Q WH WHI IRQ Z KR GR QRWKDYH DQ DAFRXQUWDWD [ LQDQADO
LOVWIMURQ FKRRVH VR RSHQ RQH P RUH WWDQ Rl WHP  Z L@UHTXLLH DWMBORH XMQJ W
7KLY UHDOV LQGIFDWV D W QUIFDQADAN RI 1 LQDQADONQRZ BIG) HWDWP XMAEH DGGUHWHG




0 DLQ 3LAUWRI ViKH 1 DIRQDO) LODQFLDO, QFOXMRQ 6VUDVIAI\

7KH &HQADOYOQNRI / IE\ D Z @Y RN VR SUHSDUH DQG [P SGP HOMWAH | LQDQADOIQFOMRQ VADWAT \
1Q/ LE\ DWIRXJK WH IRGRZ LQJ SLaDLY/

) LODOQFDO&XOXIH 31U , WY FRMGHIHG WH P RWMP SRUBQWP DIQ SICUIRUSIRP RWJ

I LODQADAQFOMRQLQ/ LE\ D DV IWZ IQIQFXGH WH | RERZ LQJ DRV IWHY

' DMAHP QDA 1LQDQADO FXAOXH DP RQJ VAKRRO QWM DQG XQLYHUAW VAXGHQW DQG
GHYH®RSIQJ WHUFDSDELQAHY DQG VN.@Y
6SUHDGIQ) 1 LQDQRDCFX@XUH DP RQJ VP DADQG P HGXP W] HG HOMUSUVH RZ QHWY/

3UHSDUQI DQG [P SGP HOWQJ SWRIWDP V Z RUIWKRSV DQG VHP LODU/ DQG FRRUGIODWQI Z WK
YIWXDODQG DXGIR P HGLD VR UHDFK WH @LI HASRWIE®I VHI P HOWILRP WH FRP P XQIW
3WHSDUQJ DQG [P SGP HOAQJ WH QDARQDOSIRI LDP | RUINLODQADCHGXFDWRQ DQG @MUDA

&RP P XQEDWQJ Z MK ULHBYDQAIQM QDWRQDOQMAIMWRQY DQG EHQH QI 1LRP WH H SHUHQRHV
Rl FRXQWHV WDWKDYH P DGH SLRI UHW LQ WHUSLRI LDP V DQG DPRYIMHV

&RQVXP HU ) LODQFLDO3 LRVARIRQ 31U WLV FROMGHHG WH VHIRQG P RWIP SRUBQW
SUQAS®! WDWZ LOEH | RFXVHG RQ 1Q WH QDWRQDOVADWMI\ |RULQFOMRQ LQ / LE\ D EHFDX\H R
WP SRUBQFH VR IWZ LOIQFOXGH WH | RGRZ 1QJ DRAYIVHY
(WEEQKIQ) D XQWWR ILODQAD® SIRWPWWH FRQVXP HU ZIW W ®GUDO DQG UHI XDWRU
ILDP HZ RUN 1Q @QH Z W GRRFDCDQG [OWMLQDWRQDOWBQGDUEY DQG XQGHUWH SUQAS®I Rl GMFRVXUH
WDQVSDLIHQR | DILOHW DQG SLRWIPARQ

( QKDQAQJ DQG HWIEQKIQI D JHQHUDOIDP HZ RN |RU FRQUXP HU | LODQADOSIRWIPARQ | RU D@
EDONQJ DQG QRQ EDONQU | LQDQADOLOVAMWRQY VXEMPMR WH DXWRUW RI- &HQAWDOYDON Rl
/IE\D

(QKDOAQ) FRRSHIDARQ Z W LHBNDQW LHI XOWRY  LOVMAMMRQV VR P RQMRU QRQ EDONQJ
ILODQADO IOMIMMRQY DQG FUHDAMQ) P HRKDQWP V IRU FRRSHUIDMRQ R [LODOAD®  SLRWRW
FRQVXP HW/

5 HVHDUFK DQG ' DVID 3LadU ;W WH VFDUAW RI GDVI DQG UMMHDURK. WH 1 DARQDCBEWDWAT\
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( IFVURQLE 3D\ P HOW3L@DU ,WZ LOEH Rl J UHDWIP SRUBQFH VR IRFXV RQ WH HBPARQIE
SD\ P HOWA WP 1Q/ LE\ DWIRXJI K WH | RGRZ LQJ DRV

([ SDQGLQ WH XVH Rl GLJIMBOSD\ P HOAMM VWP V E\ KDYIQU WH J RYHUQP HQWDGRSWGL] MO
SD\ P HQW DV D VRROIRU D@J RYHLQP HQOSD\ P HOW R IQGLYIGXDY REQ DWQJ J RYHUDP HQWO
LOVAMWRQV VIR DGRSWHBPARQLE SD\ P HQW DV D UHIDE®! FKDQQHA RUHBPARQLE WDQVDPARQY
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DFFRXQWELDN  HOYLLRQP HQVBOZ HODWH  HOQFRP SDWIQJ WH WUHH SHUSHPAYHY  \WIFKQLEDO
XVHU VRADO
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